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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, FEBRUARY 7, 2002
APPLI CATI ON OF
COLUMBI A GAS OF VIRG NI A, I NC. CASE NO PUE010587
For Approval of a Retail Supply
Choi ce Pl an as Aut horized by
§ 56-235.8 of the Code of Virginia
To Change Rates, Charges, Rules,

and Regul ati ons

ORDER FOR NOTI CE AND FOR FI LI NG COMMENTS
AND REQUESTS FOR A HEARI NG

On January 2, 2002, Colunbia Gas of Virginia, Inc.
("Col unbi a" or "Conpany"), filed its Application of Colunbia Gas
of Virginia, Inc., For Approval of a Retail Supply Choice Plan
as Authorized by 8 56-235.8 of the Code of Virginia (hereinafter
"Application"). According to the Conpany, the retail choice
pl an woul d provi de non-discrimnatory access to Colunbia's
delivery systemto nearly all custoners beginning in the 2002-
2003 heating season. (Application at 4-5.) The Application
i ncludes rates, charges, terns, and conditions for its custoners

not eligible for transportation service' and for gas suppliers

1 As provided by § 56-235.8 A, "each public utility authorized to furnish
natural gas service in Virginia (gas utility) is authorized to offer to all
of the gas utility's custoners not eligible for transportation service under
tariffs in effect on the effective date of this section, direct access to gas
suppliers (retail supply choice) . . .." This provision took effect on


http://www.state.va.us/scc/contact.htm#General

i censed under 8 56-235.8 F of the Code to sell natural gas in
Colunbia's territory.

Anmong ot her features, the proposed plan includes a
"Transition Costs Recovery Charge" to recover all non-mtigable
costs related to open access. The charge woul d be cal cul ated for
all small-volume firmsales and delivery service custoners,
whi ch include residential and snmall commercial users. (Ild.
at 15.)

Col unbi a states that the plan conplies with the
requi renents of the Code of Virginia and the Comm ssion's Rul es
Governing Retail Access to Conpetitive Energy Services, 20 VAC
5-312-10 et seq. (hereinafter "Retail Access Rul es")
(Application at 4.) Attachnent E to the Application |lists
requests for waiver of requirenments of the Retail Access Rul es.

In addition to the proposed provisions inplenenting retai
supply choi ce, Col unbia al so proposed changes to rates, charges,
ternms, and conditions beyond the scope of retail supply choice
as authorized by § 56-235.8 A of the Code.? Anpbng the proposals
are revisions to Rate Schedul e TS1/TS2, Transportation Service 1

and 2, Rate Schedul e LVTS, Large Vol une Transportation Service,

July 1, 1999. In this Oder, the Conmission will refer to these custoners as
"choi ce custoners."

2 These custoners woul d include those eligible for transportation service on
July 1, 1999, and any other custoners that do not fail within the group of
“choi ce customers" described in footnote 1.



as well as other services. Colunbia proposes to close Rate
Schedul e SAS, Special Agency Service, and Rate Schedul e LSS,
Limted Sales Service. (ld. at 14-15.) The Conpany al so
proposes to establish several new rate schedul es: Rate Schedul e
AS, Aggregation Service, Rate Schedul e GPLS, Gas Parking and
Lendi ng Service, and Rate Schedul e TS3/ TS4, Transportation
Service 3 and 4.

Upon consi deration of the Application and attachnents and
the requirenments of 8§ 56-235.8 of the Code, the Conm ssion
accepts the filing of a plan to inplenent retail supply choice.
As provided by § 56-235.8 B of the Code, we will establish
procedures for notice of the proposed plan and an opportunity to
request a public hearing.

The proposed revisions in services now offered to
transportation custonmers and the new services do not fall under
t he Code provision governing retail supply choice plans, 8 56-
235.8, and they nust be considered under Article 2 (8 56-234 et
seq.) of Chapter 10 and related provisions of Title 56 of the
Code of Virginia. The Conm ssion has addressed a previous
proposal by Colunbia to establish a Rate Schedul e TS3/ TS4 and a
Rat e Schedul e AS, which appear to be simlar to those proposed
in the Application. Prelimnary Oder of Decenber 18, 2001, in

Colunbia Gas of Virginia, Inc., Case No. PUE010660 (Docunent

Control No. 011220318); Order Permtting Wthdrawal of



Application of Decenber 27, 2001, in Colunbia Gas of Virginia,

Inc., Case No. PUE010660 (Docunent Control No. 011230026) . 3

The Comm ssion held in Case No. PUEO010660 that Col unbi a
must file an appropriate application that supported proposed
Rate Schedule TS3/ TS4. The sane requirenment would extend to
proposed Rate Schedul es AS and GPLS and to proposed revisions to
other rates, charges, terns, and conditions. Attached to the
Application are proposed revised tariff pages setting out the
new servi ces and the changes in services now offered. There is
a limted discussion of these proposals. (Application at 11-15)

At this tine, the Conm ssion has insufficient informtion
to determ ne whether these proposed tariff revisions to
transportati on services and other services are just, reasonable,
and uniformas required by 88 56-234 and 56-235.2 of the Code of
Virginia. The Commission has long interpreted these and rel ated
provisions of Title 56 of the Code to require a utility to file

testi mony and exhibits supporting proposed tariff revisions.*

S Official copies of these orders may be obtained fromthe Clerk of the
Commi ssion. The unofficial text of these orders nay be viewed on the
Commi ssion's Web site at http://ww. state.va.us./scc/orders. htm

4 The Conmission has interpreted various provisions of Title 56 of the Code to
authorize, in limted circunstances, adm nistrative approval of tariff

revi sions without public notice. See Order Permitting Wthdrawal of
Application of Decenber 27, 2001, in Colunmbia Gas of Virginia, Inc., Case No.
PUE010660 (Docunent Control No. 011230026). Adm nistrative approval has been
limted to the approval of a new service offered by a utility or

adm nistrative tariff provisions that do not affect rates. As the Conmm ssion
found in Case No. PUE010660, the proposed revisions could have a significant

i mpact on the conplex |arge-custonmer nmarket, and proper consideration extends




Accordingly, the Commission will require the Conpany to
file pronptly testinony and exhibits supporting the various
tariff revisions. W wll provide procedures for notice and an
opportunity to request a hearing. The Conm ssion Staff wll
i nvestigate the proposed revisions and file a report.

The proposed tariff provisions for transportation services
and ot her services bear an effective date of July 1, 2002, which
falls beyond any suspension date that the Comm ssion could fix
pursuant to 8 56-238 of the Code of Virginia. Upon notion or on
our own volition, the Conm ssion nmay, after consideration of the
record and notice to Col unbia, declare sone or all of these
provi sions that becane effective July 1, 2002, interim and
subj ect to refund.

Accordingly, I T IS ORDERED t hat

(1) The Conpany's application for approval of a retai
supply choi ce program and to change rates, charges, rules, and
regul ations i s docketed as Case No. PUE010587, and al
associ ated papers are filed therein.

(2) On or before February 15, 2002, the Conpany shall file
with the Cerk, State Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218-2118, an

original and 15 copies of the testinony, exhibits, and other

beyond the limted scope of adm nistrative review that we have delegated to
our Division of Energy Regul ation.



mat eri al supporting its application to change rates, charges,
rul es, and regul ations.

(3) Upon witten request received by its counsel, the
Conmpany shall provide a copy of its application at no cost. |If
acceptable to the requesting individual, the Conpany may provide
the application, with or without attachnents, by electronic
nmeans.

(4) On or before March 8, 2002, any interested person may
file wwth the Cerk at the address in paragraph (2) above
comments on Colunbia's proposed retail supply choice plan and
mail a copy to counsel to the Conmpany, Mark C. Darrell, General
Counsel, Colunbia Gas of Virginia, Inc., 9001 Arboretum Parkway,
Ri chnond, Virginia 23236- 3488.

(5) On or before March 8, 2002, any interested person may
file wwith the Clerk at the address in paragraph (2) above a
request for a hearing on Colunmbia's retail supply choice plan
and shall sinultaneously serve a copy of the request for a
hearing on counsel to the Conpany at the address in
Par agraph (4) above. Any request for a hearing on the proposed
retail supply choice programshould identify the reasons for a
heari ng.

(6) On or before March 15, 2002, any interested person may
file with the Cerk at the address in paragraph (2) above

coments on Col unbi a's proposed changes to rates, charges,



rul es, and regulations for transportation and other services and
mail a copy to counsel to the Conpany at the address in
Par agraph (4) above.

(7) On or before March 15, 2002, any interested person may
file wwth the Cerk at the address in paragraph (2) above a
request for a hearing on Colunbia' s proposed changes to rates,
charges, rules, and regulations for transportation and ot her
services and shall sinultaneously serve a copy of the request
for a hearing on counsel to the Conpany at the address in
par agraph (4) above. Any request for a hearing on the proposed
retail supply choice programshould identify the reasons for a
heari ng.

(8) The Commi ssion Staff shall investigate Colunbia's
retail supply choice plan, including the requests for waivers,
and any coments and requests for a hearing. On or before
March 29, 2002, the Staff shall file with the Cerk an origina
and 15 copies of a report of its analysis and recommendati ons
and shall sinmultaneously serve a copy on counsel to the Conpany.

(9) On or before April 8, 2002, the Conpany may file with
the Cerk an original and 15 copies of any comments on the Staff
report and on other comments or requests for a hearing on the
retail supply choice plan.

(10) The Conmm ssion Staff shall investigate Col unbia's

proposed changes to rates, charges, rules, and regul ations for



transportation and ot her services. On or before April 12, 2002,
the Staff shall file with the Clerk an original and 15 copi es of
a report of its analysis and recommendati ons and shal

si nmul t aneously serve a copy on counsel to the Conpany.

(11) On or before April 19, 2002, the Conpany may file
with the derk an original and 15 copies of any comments on the
Staff report and on any other comments or requests for a hearing
on the proposed changes to rates, charges, rules, and
regul ations for custoners that are not ineligible for
transportati on services.

(12) The Rules of Practice, 5 VAC 5-20-260,
Interrogatories to parties or requests for production of
docunents and things, shall be nodified for this proceeding as
follows: (i) answers and objections shall be served within ten
(10) days after receipt of interrogatories, counting weekends
and holidays; (ii) notions on the validity of any objections
rai sed by answers shall be filed within five (5) working days of
recei pt of the objection; and (iii) answers, objections, and
notions on the validity of objections shall be served by
3:00 p.m of the due date, unless the Staff or party upon whom
servi ce nust be made agrees in advance to other arrangenents.

(13) On or before February 15, 2002, the Conpany shall

publish the followi ng notice as display advertising (not



classified) in newspapers of general circulation in its service

territory.

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
COLUMBI A GAS OF VIRG NI A, INC., FOR APPROVAL
OF A RETAIL SUPPLY CHO CE PLAN AND TO CHANGE

RATES, CHARGES, RULES, AND REGULATI ONS
CASE NO. PUE010587

Col umbia Gas of Virginia, Inc.
("Colunmbi a") has applied to the State
Cor poration Conm ssion ("Comm ssion") for
approval of a proposed plan for retai
supply choi ce pursuant to 8§ 56-235.8 of the
Code of Virginia. According to Colunbia,
t he choi ce plan woul d provi de non-
di scrimnatory access to Colunbia's delivery
systemto nearly all custonmers beginning in
2002. Non-discrimnatory open access woul d
allow |licensed gas suppliers to sell natural
gas directly to customers. The plan
includes a "Transition Costs Recovery
Charge" to recover all non-mtigable costs
rel ated to open access. The charge wll be
calculated for all small-volunme firmsales
and delivery service custoners. The
Transition Costs Recovery Charge woul d apply
to residential and small general service
custoners that participated in retail supply
choi ce and those that continued to receive
gas form Col unbi a.

Col unmbi a al so proposed to change rates,
charges, rules, and regul ations for
transportati on and ot her services.

Proposal s include revisions to Rate Schedul e
TS1/ TS2, Transportation Service 1 and 2,
Rat e Schedul e LVTS, Large Vol une
Transportation Service, as well as other
services. Colunbia proposes to close Rate
Schedul e SAS, Special Agency Service, and
Rate Schedul e LSS, Limted Sal es Service.
The followi ng new rate schedul es are
proposed: Rate Schedul e AS, Aggregation
Service, Rate Schedul e GPLS, Gas Parki ng and



Lendi ng Service, and Rate Schedul e TS3/ T4,
Transportation Service 3 and 4.

Copi es of Colunbia's application are
avai |l abl e for inspection between 8:15 a. m
and 5:00 p.m on Conm ssion workdays in the
Docunment Control Center |ocated on the first
fl oor of the Tyler Building, 1300 East Main
Street, Richnond, Virginia. Copies of the
application may be requested fromcounsel to
Col unbia, Mark C. Darrell, General Counsel,
Col umbia Gas of Virginia, Inc., 9001
Ar bor et um Par kway, Ri chnond, Virginia 23236-
3488.

Retail Supply Choice Plan

On or before March 8, 2002, any
interested person may file with the derk,
State Corporation Comm ssion, c/o Docunent
Control Center, P.O Box 2118, Ri chnond,
Virginia 23218-2118, comments on Col unbi a's
proposed retail supply choice plan and nai
a copy to counsel to Colunbia, Mark C.
Darrell, General Counsel, Colunbia Gas of
Virginia, Inc., 9001 Arboretum Parkway,

Ri chnond, Virginia 23236-3488. Comments
should refer to Case No. PUE010587. The
Conmi ssi on cannot assure that comments sent
by facsimle or e-mail will be considered.

On or before March 8, 2002, any
interested person may file with the Cerk at
t he address above a request for a hearing on
Colunmbia's retail supply choice plan and
shal | sinmultaneously serve a copy of the
request for a hearing on counsel to
Colunmbia. Any request for a hearing on the
proposed retail supply choice program should
identify the basis for the request.

O her Proposed Changes

On or before March 15, 2002, any
interested person may file with the derk,
St at e Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Ri chnond,

10



Virginia 23218-2118, comments on Col unbia's
proposed changes to rates, charges, rules,
and regul ations for transportation and ot her
services and mail a copy to counsel to

Colunmbia, Mark C. Darrell, Genera

Counsel ,

Col unmbia Gas of Virginia, Inc., 9001
Arbor etum Par kway, Ri chnond, Virginia 23236-
3488. Conments should refer to Case No.
PUE010587. The Conm ssion cannot assure
that comments sent by facsimle or e-nmai

wi Il be considered.

On or before March 15, 2002, any
interested person may file with the Cerk at

t he address above a request for a

heari ng on

Col unmbi a' s proposed changes to rates,
charges, rules, and regulations for

transportati on and ot her services

and shal

si mul t aneously serve a copy of the request
for a hearing on counsel to Colunbia. Any
request for a hearing on the proposed retail
supply choi ce program should identify the

basis for the request.

Oficial copies of the Conm ssion's
order may be obtained fromthe Comm ssion's
Docunent Control Center. The unofficial

text of orders, as well as other

nf ormati on

concerning the Comm ssion and the statutes
it admi nisters, may be viewed on the

Conmmi ssion's Web site

http://ww. st ate. va. us/scc/index. htm

(14) On or before February 13, 2002, the Conpany shal

mail, by first-class mail, postage prepaid,

prescri bed in ordering paragraph (13) to al

a copy of the notice

custoners served

under Rate Schedule TS1 and TS2, Transportation Service 1 and 2,

Rat e Schedul e LVTS, Large Vol une Transportation Service, Rate

Schedul e SAS, Special Agency Service, and Rate Schedul e LSS,

11



Limted Sales Service, and to all gas suppliers licensed by the

Commi ssion to serve any portion of the Conpany's territory.
(15) On or before March 8, 2002, the Conpany shall file

with the derk proof of the publication and service required in

ordering paragraphs (13) and (14).
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